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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  Si  (4-89)  —  Paid  Up 
Willi  640  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

™1S  LEASE  AGREEMENT  is  made  this  9'"  clay  of  April,  2008,  by  and  between  Gary  Don  McJloc,  whose  address  is  (5002  N  Ridge  Rd.,  Ft.  Worth,  Tctts 
7613S,  as  Lessor  and  CHESAPgAlffl  EXPLQRATIQN,  MX.,  an  Oklahnmn  limited  liability  mm,™ v.  P.O.  Itn,  hum,  o^hnmn  CHv.  n.rinhnn,.  W 
Sm,  as  Lessee.  AH  primed  portions  o(  this  lease  were  prepared  by  the  parly  hereinabove  named  as  Lessee,  but  all  other  provisions  including  the  completion  of  blank 
spaces)  were  prepared  jointly  by  Lessor  and  Lessee 

d  Jibe^jS^  ^       thC  C0Ve"aim  hC1Cin  C0]"ained-  *™  h"Cb>  -  .o  Lessee  the  lowing 

i'Sv™"3  0fJ?v'  Tl  %^SS,,S1ih,,alCld.(in  lllC  John  BreCtHns  SlirvCy'  A']  88>  and         more  particularly  described  as  81k  7R,  Lot  12  out  of  (he  Highland  Lake 

6S92  ZT™$*         ?fy  °ft  Urx  Worthi, Twas'rd  bCin*  m  Particular|y  describcd  ta  W»"»ty  Deed  dated  10/10/1978  and  re^fffaVolume 

WW,  page  J82  or  the  Deed  Records  ofTarrant  County,  Texas. 

In  the  county  of  TARRANT  Stale  of  TEXAS,  containing  0.232  gross  aces,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acmiire  bv 
rcvers.on,  presenplion  or  oUierw.se),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along fwiS  II "hySS«£»STS  n£ 
liydrocarbon  substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  ulcd  hc2  SZS^TSSJ^Z 

,  L  s  orZTZ o  W"    Wr^T-  ln  ndditbn  10  lhc  -«»«Hte^        P«mi«.,  .his  lease  also  t^  ^S^S^^^ 

TTt     T  0WnCd  by  Lcssor  wh,ch  arc  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  ihe  aforementioned 

\T  '  iS80/  IT      "r1'  M  rCqilCSt      a(,di,toni"  °r  *»PP»«*«I»«  i"*™*  fcr  a  more  complete  or  accurate  description  of  the  S3 

Forthe  purpose  of  detemunmg  the  amount  ofany  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  wteih^Tmi^ 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Three  i3»  years  from  the  date  hereof  and  for  as  lone  thereafter 

<,  Jo,^Ti  '  eM  ?ld,0lJlr  ***?nces  Prcdl,cccl  1,11(1  savcd  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 

^iT^JS'^     >       VhM  **  vW9"^nVC  of  »«*  P-oduction.  <o  be  delivered  at  Lessee's  o^iont  5S£TE 

*  S  3  '0  L«sors  credit  at  the  oil  purchaser's  transporlalion  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  reduction  it  the 
wellhead  market  price  then  prevailing  m  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field  then  in  Kara !  15^  n^i^,S  hihl 

KJ^LPerS^[.?S5  w  /  Siniilar,  *"$  6rnvHy;  (b)  805  (inCk,(,in8  «S"«"c«l  g«)  and  all  other' SZS  ^^^SSy^u 
Iwynty-nvc  pr  rcpt  (25%  of  ,hc  procecds  rca|l2cd  by  Lessee  from  the  sale  .hereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  prodt  cL  sevenuce  o  other 

ZZ  T  ^u  T  ",CTCd  ^  USS£e  in  dC"'Verine'  pr0CCSSi"8  °'  0,llCmise  '"^cetiilg  such  gaS  or  other  S^^SStZ^^S'^^ 
contimnng  ,ghl  ,o  rmrehase  such  product.on  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  to  is  to "  Si^rte 

SS?r«S?;  Trrl       h  W'liC'1        iS,Sl'Ch  "  PreVi,i,i,ie  PriCC)  t0  C°m^b'C  ■"«■«  «  m 

or  nearest  preceding  dale  as  the  date  on  which  Lessee  commences  .is  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  anv  time  thereafter  one  «  nw. 

substances  covered  hereby^ "cS^toTfteS  b  D^e^Tin^S  nn   r,    ?'  ^  f"*  0pCril"°llS  reS,,lt  in  tl,e  P"*""*0"  of  oil  0r  8«  <>f  oilier 

lease  separator  facilities  or  equivalent  Sng  equ£S?  El  tSn^ ^hnriL^  ^  Pm  J?  '  tCSt  conduflcd  ""^  n™'  P™*™"*  conditions  using  standard 
completion  interval  in  faeilitS  or  t^SlSS^^^^J^^LSli^^  T"  'J .M*iCh  ,he  h°riZt>,lt!"  COn,p0nc111  of  l,1C  Stoss 
completion  interval  in  the  reservoir  exceeds  h  «fS"     7    ,        k   ,mi  0,1       ,n  whlch  lhc  1,0riz0lltal  « W«ni  ofihc  Joss 

describing  the  unit  and  stating  the  effect  ve  d  c  of  S m1!T^iMliSi^SK2  P    J  <  1  ^  S,M"1  'ilC  °f  rCCOrd  a  mittcn  declw»lto" 
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of  unit  production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurrin*  rieht  but 
no  he  obligation  to  rev.se  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  ^^^0*^^  he 
Z sla*lZnZ?:TZTUb?  *  PTitledby  aUU,°rity  '--8  Jurisdiction,  or  to  conform  to  any  productive  acrca  e  d  ZnZ  m 

2, sTonTZ - ,         *      71  f  ^  S  rCVIS'°n'  USSCe  Sha"  fi'C  °f  reCOrd  3  WriCten  declaration  describin«  ,|1C  'cviscd  unil  ™d  «»4  *e  effective  dale  of 
I  1  aN  .  rZr?1  in      T.d  T'^  "  inCl.UdCd  "  °r  eXdUdcd  ^  [hC  linil  **  V,rlUe  °rsiich  rcvision'  the  P™!**™     -'production  on  which 

i^^rof  hSr^    "       '  '  WrmCrl  deC'arati°n  dCSCribin8      Uni'  ^  Sla"ng  11,6  da[t  °f  'erminat,0n-  doling  hereunder  shal,  not  constitute  a 

^IJ^^™1*"11"11^^^^1^*  m  nil  or  any  part  ofthe  leased  premises,  the  royalties  and  shui-in  royalties  payable  hereunder  for  any  well  on  any 
Si^ 

,  oh  JL^tr?5'  °f        LCS$^  °r  USf"  hereundcr  m"y  be  ^vised  or  otherwise  transferred  in  whole  or  in  pan,  by  area  and/or  by  depth  or  zone  and  the 

nghts  and  obligates  of  the  part.es  hereunder  shall  extend  ,o  their  respective  heirs,  devisees,  executors,  administrators,  successor  and  assigns  N?chie^lSor? 

f^^^^t^Tf  °r         ^  °f        aUl'rtiCaled  C°PiCS  °f  "ie  d°CUmen,S  CStab,iSl,il,g  SUChcha'*C  Of"0wnershiP  10  ^  sat.sfactio"  ofle  e 
or  until  Lessor  has  satisfied  the  nol.ficnt.on  requirements  contained  ln  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in 

more  pertons  are  ent  tied  to  shut-m  royalt.es  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository  either  iointlv  or 
SsS 

Le  ee  w  o  nv  inter- , T     '  T    T  Tt  °  ^  ^        "  ^  W'*h  ttSpKl  10  lllC  tranSfcrred  in,eresl  sl,a11      ^  «*  righB  of 

,™  TPT  y  ,  ?  010  lransFcrrcd'  lf  Lessee  lransfc«  a  full  or  undivided  interest  in  all  or  any  portion  ofthe  area  covered  by  mis  lease  the  oblLtion 
to  pay  or  tender  shut-n  royah.es  hereunder  shall  be  div.ded  between  Lessee  and  the  transferee  in  proportion  to  tie  net  acreage  interest  in  ih^^UtvS^ 

nnrtirl" nf  ?  Th^  *!*  ^  ^  *  ,imC'  *°  L<=SS°r  °r  file  °f  rec0rd  3  writtcn  rdease  0,ll,is  lcase     t0  fl  ful1  or  "divided  interest  in  all  or  any 

so  released.  1  Lessee  releases  all  or  an  undiv.ded  interest  m  less  than  all  ofthe  area  covered  hereby.  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be 
proportionately  reduced  in  accordance  with  die  net  acreage  interest  retained  hereunder.  * 

in  nrilL'anTlS  markCtine  0i'' 8M  3nd  ^  SubSlanCCS  oovered  hcrcb>  on  [l,c  lcased  Pre»,ises  ^  lands  pooled  or  unitized  herewilh 

aTab7v  nec^S?MZT,  f '  ^  "5       °f  ^  "nd  ^  "»  fi8bt  10  such  operations  on  the  leased  premises  as  may  b 

an£  wate ^wTIZ^  -  l  '  J!'6  ^ "?  ',m,,ed  *  EC°P'iySiCal  °perati°nS'  d,B  driI,i,«  of  we,ls-  and  thc  canstmcion  and  use  of  roads,  canals,  pipeline, 
anks  water  wells,  disposal  wells,  njection  wcJIs,  pics,  eleclnc  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover  produce' 

herein  shall  t^lWn^  S  ^    ,       f  P       &"  f^T^'  °'  mflrkeUn6  fr°m  "le  ^  »rcmiscs  or  ,ands  Poolcd  «««wiih,  the  ancilla^  rights  granted 

o  anv  othl     S  I ]1 1      ^  IC0Sed  Tm'SCHS  'T"^  inParaeraph  '  flbovc'  '««wi1»tanding  any  partial  release  or  other  partial  termination  oftlX  ie;  and  (b) 

no« ^on^l  e  i« «SeS^,    7  ^p  ^        be'ow  P'°*  *pth  on  cultivated  lands.  No  .veil  shall  be  located  less  than  200  fee.  from  any  house  or  bam 

m^iJlnS!,  T  '"I  ,  by  LCSSCe  l,CrCU'lt,er'  wilhout  Ussor's  conscm'  and  Usscc  sha"  Pa*  for  damagc  «d  by  its  operations  to  buildings 
™  ,  fivP  J  n°W  ^ ICaSCd ,Prem'$CS  °r  SUCh  0thCr  la"dS' and  t0  ""mnenjW  timber  and  growing  crops  thereon.  Cesscc  shall  h  e  £  Igh  , Z  ZZ 
Trealr  eqU,Pmen  ^  malCnalS' inC,Uding       CaSing'       ^         prembcS  0r  SUCh  ^  '»*         H*  ^  of  this 

authorilv  h^l£JS ;(i°nS       ' thiS  'CaSC'  Wl,Ct'Ver  MprCSS  °f  imp'icd'  Sha"  bc  SUbjCC' 10  dl  app,icablc  ,aws'  rillcs>  ^d  orders  of  any  governmental 

^tatSSt  °"   !  dri"ing      Pr0dUCti°n  °f  WClU'  8nd  llK  P"CC  0f  0il'  *aS'  md  o'lw  wtel-uxs  covered  hereby.  When  dHlting 

services,  ma  er  al  water,  electricity,  fuel,  access  or  easements,  or  by  lire,  flood,  adverse  weather  conditions,  war,  sabotage  rebellion  insurrection  riot  «.  i  J  ^  hh* 

be  ndS  t      ,   I1     *  ,h',S  f36  Sha"  n0t  ,Crm,nnle  bCMUSe  of  Soch  Prevcmion  or  dela^  and  *  '-««^  "Pi  U  me  period  of  such  preventfonlTd  ay  sh"  I 

SS:i^M  ShaN  001  bC  "ablC  f0f  brCach  <*™y  «P~  -  imp"cd  tenants  oU«  lease  wfen  dri.ling'production  J!  oC^^ 

from  l'  LIT  f irn' Ihal  LeSS°r*  Primaty  tCfm  °f  l'liS  ICaSC' reCCivCS  a  b0na  fide  ofi'er  which  L«sor  is  willing  to  accept  from  any  party  offering  to  purchase 

13.  No  litigalion  stall  bs  initiated  by  Ussor  with  respectto  any  breach  or  detail  by  Lessee  liereunder,  tor  a  period  of  at  least  90  days  after  Lessor  Im  siven  I  ,«e, 

rnXet^Sjisr:^ 
ns^rSsls^:^— 

op  JonsNOCWIll,SUlndilie  anyU,ing  C°n,ainCd  10 1,16  S"  thiS  ICaSC-  LCSS"  Sha"  n0t  havc  an^  ^  10  ™  ^  ^  P-mises  tor  drilling  or  other 

l^yeaiTom^e  ^SS^H^^1^  ^  "*  °P*°n  to  exlen<J  the  term  of  this  ,ease  for  an  additional  period  of 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  ofthe  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs,  devisees,  executors,  adrmmstrators,  successors  and  assigns,  whether  or  no,  this  lease  has  been  executed  by  a,l  parties  UcJZc  u^Tuslof       %  ^ 

|R  (WHETH^t  M0RE) 
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STATE  OF  TEXAS 
COUNTY  OF  fctTit*A 


ACKNOWLEDGEMENT 


This  instrument  was  acknowledged  before  me  on  the  dav  of   ^f?r\  t      2008.  by  t>rt  W^£W 


5  «i«>c  ur  TEXAS, 

f   ^ESSS^   My  Comm.  Exp.  04/17/2010 


STATE  OF  TEXAS 
COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the 


_day  of 


Notary's  name  (printed): 


rlnted): 


Notary's  commission  expires: 
ACKNOWLEDGEMENT 


2008.  by 


Notary  Public.  State  of  Texas 


Notary's  name  (primed); 


STATE  OF  TEXAS 
COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the  day  of 


Notary's  commission  expires: 

CORPORATE  ACKNOWLEDGEMENT 


20  by. 


of 


.corporation,  on  behalf  of  said  corporation. 


Notary  Public,  State  of  Texas 


Notary's  name  (printed): 


STATE  OF  TEXAS 
County  of  


This  instrument  was  filed  for  record  on  the  

B«*.  Page  oflhe 


By. 


.day  of 


Notary's  commission  expires: 


RECORDING  INFORMATION 


20  at 


.  records  of  this  office, 


Clerk  (or  Deputy) 


.o'clock   M.,  and  duly  recorded  i 
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